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Kansas Governor Laura Kelly recently touted the

announcement of two new “high-efficiency” natural gas-

fired power plants by Evergy.

On Oct. 21, 2024, Kelly joined Evergy executives and

legislative leaders to announce that the company will

invest more than $2 billion in building two new 705

megawatts (MW) combined-cycle natural gas plants in

Kansas. Together, the new projects will provide more than

1,400 MW of dispatchable power, according to a press

release.

The plant in Sumner County is expected to begin providing

electricity in 2029, and the plant in Reno County is
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expected to be in service in 2030.

There’s only one problem — Kansas doesn’t actually

appear to need new generating capacity, which means

Kansans will unnecessarily pay higher rates to pay for the

new plants.

In 2021 Kansas was already supplying approximately one-

third of the electricity for the entire 17-state Southwest

Power Pool — far in excess of Kansas’ own needs.

Indeed, according to data from the United States Energy

Information Administration, Kansas generates 50% more

electricity than it consumes — sending most of it out of

state — and actual demand for power has been dropping

for years.

EIA data shows that — even while customer bases have

grown modestly — actual demand in the last five years has

not.

As the table below shows, in every single Evergy region

from 2018 through 2023 — the last year for which data is

available — customer count has increased while the

amount of power sold has gone down, in some cases, by as

much as 100,000 megawatt-hours.

State officials and Evergy claim new demand
requires new plants
The Kelly administration and Evergy are claiming new

demand is driving the need for the plants — plants Kansas

rate-payers will have to pay for.

According to James Zakoura, an attorney who represents

both industrial and retail ratepayers before the Kansas

Corporation Commission, that demand simply hasn’t been

demonstrated.
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“They contend there is new demand that has not been

demonstrated at this point, nor has it been provided in any

detail,” Zakoura said. “The most that is said is that they

want new plans to meet demand for, I think, data centers

and artificial intelligence, and that carries a whole separate

question because those facilities use lots of power,

probably more power than used for Panasonic, and they

have very few employees, certainly under 50 employees,

compared to someone like Panasonic’s 4,000 employees,

or someone like Spirit Aerosystems 10,000 employees. 

“So you have a large investment to provide electric power

for an entity who doesn’t have a contractual commitment

to Kansas, and … there’s no statement, at least to date, that

they would pay their fair share. And, of course, we would

not be supportive of basically 900,000 retail ratepayers

building new plants for data centers, which have so few

employees, but use so much electric power, because every

single cent of the construction will be paid for by retail

ratepayers.”

Moreover, according to Zakoura, it is likely that Evergy

wants to retire existing coal-fired facilities which still have a

useful life.

“(A), there has to be determination as additional power is

needed. (B), if that additional power is needed, is this the

lowest cost? (C), is the decision made based on the

retirement of existing facilities,” he said. “If that’s so, be

straightforward and honest with the Commission, telling

them that’s what you did, that you’re putting in two new

gas plants and you’re going to retire whatever coal plants

over a period of time. And then take a real honest look and

thorough look as to whether and in what manner the

resources that exist in the state are being used to the

benefit of the retail ratepayers.”

This spring, Governor Kelly signed House Bill 2527, a

bipartisan bill that enhances Kansas policies to incentivize

electric infrastructure investment, which is critical to

ensuring Kansas has the infrastructure needed to meet the

energy needs of Kansas citizens and businesses. This

https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinks-2.govdelivery.com%2FCL0%2Fhttps%3A%252F%252Fwww.kslegislature.gov%252Fli%252Fb2023_24%252Fmeasures%252Fhb2527%252F%2F1%2F01010192b0f01982-d1d9623b-f28e-420f-9e9b-3f7132014dfd-000000%2FmVFH-56EEdaXjGOYwo7xknuSX-OVlkx9mxY_4-xfnAw%3D375&data=05%7C02%7Clindsey.schmidt%40ks.gov%7C9ef18daf4e0842656aa808dcf215a0d9%7Cdcae8101c92d480cbc43c6761ccccc5a%7C0%7C0%7C638651421924396631%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C0%7C%7C%7C&sdata=ERgkxEHTIFXnaMFh95rJjj1jqsGT0ELA9SZPGFiWTxM%3D&reserved=0


legislation makes Kansas more competitive for investment,

increases opportunities for economic development, and

ultimately saves Kansas ratepayers money on their electric

bills.

“Kansas is experiencing record economic growth, and

Evergy is prepared to deliver the reliable, affordable, and

sustainable energy needed.” Kelly said in the release.

“Evergy’s multi-billion-dollar investment brings direct value

to the Hutchinson and Sumner County areas in jobs and

tax dollars. It also ensures Kansas can continue to invite

business growth that benefits the entire state.”

“High-efficiency, modern natural gas plants will meet the

electricity needs for our region’s growing economy. These

plants also will bring good paying jobs and tax dollars to

Kansas,” said David Campbell, Evergy chairman, president

and chief executive officer said in the release.

“Dispatchable natural gas is an important resource within

Evergy’s growing and diverse energy portfolio,

complementing our planned investment in wind and solar

resources and supporting our commitment to affordable,

reliable, and sustainable electricity.”

Dave Trabert, CEO of The Sentinel’s owner, Kansas Policy

Institute, says the data doesn’t support Kelly’s claim about

the Kansas economy.

“Kansas continues to trail the nation with weak private-

sector job growth, and 2nd quarter real GDP was 1.9%

higher than the 2nd quarter of 2023, whereas the national

average is 3.2%.”

Additionally, Kelly and Evergy are touting this as a jobs

program — stating in the release that more than 500

construction jobs are anticipated per plant and 20 to 40

skilled jobs paying more than $90,000 annually on a

permanent basis.

That is — and should be — secondary, according to

Zakoura.



“The whole jobs thing is a separate consideration,” Zakoura

said. “What it ought to be, exclusively, is ‘where is the

power is needed is at the lowest cost.’

“What somebody needs to say and swear, swear to, is that

‘this is the retail rate impact.’ Nobody should be asked to

buy a pig in a poke here. 

They say the cost is going to be above a billion dollars,

where there’s a lot of room about. and nobody is saying

what the retail rate impact is going to be. It seems like they

say 8% is that for each plant, or is that for both plants? And

our statute says that the policy of Kansas is for reliable

service, at regionally competitive rates. And before we do

that, we need to see whether or not we’ve reached

regionally competitive rates at the end of the day.”
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The Sentinel is a 501(c)3 non-profit organization that holds

government and media accountable for providing complete,

accurate and unbiased information so that citizens can make

their own informed decisions. We encourage readers to

share story ideas by visiting the Get Involved page and hope

you will consider supporting our work by visiting the Donate

page.
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